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Market Overview
The Los Angeles Industrial market ended the fourth 
quarter 2008 with a vacancy rate of 3.9%. The 
vacancy rate was up over the previous quarter, 
with net absorption totaling negative (3,182,663) 
square feet in the fourth quarter. Vacant sublease 
space increased in the quarter, ending the quarter 
at 4,965,675 square feet. Rental rates ended the 
fourth quarter at $0.712, a decrease over the 
previous quarter. A total of 16 buildings were 
delivered to the market in the quarter totaling 
800,003 square feet, with 2,216,235 square feet still 
under construction at the end of the quarter.
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Sales Activity
Tallying industrial building sales of 15,000 square feet 
or larger, Los Angeles industrial sales figures rose 
during the third quarter 2008 in terms of dollar volume 
compared to the second quarter of 2008.

In the third quarter, 72 industrial transactions closed 
with a total volume of $548,758,565. The 72 buildings 
totaled 4,692,409 square feet and the average price 
per square foot equated to $116.95 per square foot. 
That compares to 88 transactions totaling 
$523,756,064 in the second quarter. The total square 
footage was 4,186,288 for an average price per 
square foot of $125.11.

Total year-to-date industrial building sales activity in 
2008 is down compared to the previous year. In the 
first nine months of 2008, the market saw 232 industrial 
sales transactions with a total volume of 
$1,629,968,876. The price per square foot has 
averaged $119.47 this year. In the first nine months of 
2007, the market posted 305 transactions with a total 
volume of $1,926,351,681. The price per square foot 
averaged $116.00. Cap rates have been lower in 
2008, averaging 5.97%, compared to the first nine 
months of last year when they averaged 6.02%.

Vacancy
The Industrial vacancy rate in the Los Angeles market 
area increased to 3.9% at the end of the fourth 
quarter 2008. The vacancy rate was 3.5% at the end 
of the third quarter 2008, 3.3% at the end of the 
second quarter 2008, and 2.8% at the end of the first 
quarter 2008.

Deliveries & Construction
During the fourth quarter 2008, 16 buildings totaling 
800,003 square feet were completed in the Los 
Angeles market area. This compares to 22 buildings 
totaling 1,169,030 square feet that were completed 
in the third quarter 2008, 37 buildings totaling 
849,127 square feet completed in the second 
quarter 2008, and 455,930 square feet in 14 
buildings completed in the first quarter 2008.

There were 2,967,578 square feet of Industrial 
space under construction at the end of the third 
quarter 2008.

Lease Rates
The average quoted asking lease rate for available 
Industrial space was $0.712 per square foot at the 
end of the fourth quarter 2008 in the Los Angeles 
market area. This represented a 1.6% decrease in 
quoted lease rates from the end of the third 
quarter 2008, when lease rates were reported at 
$0.724 per square foot.

Absorption
Net absorption for the overall Los Angeles Industrial 
market was negative (3,182,663) square feet in the 
fourth quarter 2008. That compares to negative 
(1,573,332) square feet in the third quarter 2008, 
negative (4,054,987) square feet in the second 
quarter 2008, and negative (1,709,306) square feet 
in the first quarter 2008.

28106 Avenue Crocker 
Valencia, CA 91355

50,688 sf

$0.39/sf NNN

DH/GL Loading

Heavy Power

Divisible to 25,344 
@ $0.42/sf NNN

1026 Griswold Avenue         
San Fernando, CA 91340

10,017 sf

Lease: $0.89/sf NNN

Purchase: $1,890,000.00

100% HVAC Throughout 
Entire Warehouse

Free Standing Building
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